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h the Saviet Blec

“g¥FL regularly has bad 32 net credit position in its clsarine acoounte
w#1th the Zino-Jovist Bloe. T™his credit balanes against the Bloc has fluctusted
since Uctober 1955 botween L7 4.7 mdllion and L2 8.0 millien. Ugyptte net cradit
balances against ths Soviet Bloc amounted to Lf 8.04 million on May 16, 1957. 1f,

for 2 ninstoen month poriod ending 30 ipril 1957, the valus of “gyptle imports
from the Jino-lovist Sloc together with its surpims balance in the cloaring
accounts at the end of the pariod is sublracted frem the value of exports to
the bloc plus the cloaring accounts' balance at tha begimming of the peried, a
difference of LU 35,787,000 is found. The differencc is believed to consist
of itoms rasiasted to arms payments, payments to 2ilitery and non-military tech-
nicians, the financing of imports from the “ewi by the Soviet Blec and other
invigiblas.

Jgtobsr 1955 - Apeil 1957 (L% #i114om)
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2. ipme Faywents

‘n oificisl of the jHational Bank of “gypt has reportsd rscently that
in hie opinion arws payments amount to LE 10 million amwsally. In recent
zonths Fresident Yssser confirmed to izbassador Hare the fact that ths wrms
wire being paid for at the yearly rate of 17 10 million. g/

‘he 1956~57 ontton crop has buen ostimsted at 7,094,327 cantare.® Jotal
cotion availabls for 195657 cotton year (carry-over plus crop) is sstimsted
at 8,026,797. On the basls of anticipated local conmeuwnption of approximately
2,000,000 cantars, total cotton avallables for export during 1956-57 may be
satimated at about 6,026,797 comparsd with 6,510,416 cantars in the 1955-56
S e

Loowiy comndlsenis end exports indicate that as sumoh ss 507 of the
soblon sxpert avallabilities in the 1956~57 marketing yuar (begimning 1 Sap-
tarbor) may o the Soviet Hloc in comparison with 407 in the 1955-56 period.
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3/ Using &% 27 millien (%&,?0 million) as the estimsted valuw of arms contracts with
‘ Eﬁﬁtra° sasaoli; gnégr g n<51 a;smnine g i;c{hat IA‘E 2 m. %ad %lrea% been paid on these
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From 1 Deptomber 1956 through 24 spril 1957 1,305,736 cantars (490 of total
cotton sxperds) has hesn shipped to the Jino-Soviet Mlec. Iss tabls bolow.

‘otal cobtbon expords: 4,519,416 2,660,057
of which Sino-Joviet Hloc 2,582, W, 1,305,736

‘lthough thars have boon mamsrous reports which have indicatsd that
the Hlee ?s rossiling Zgyptisnm cotton, there is no concrete svidence of any
sotusl sales,

b Uilh regard to the articls entitled "Zgypt's Financial “itustion :smains
Frecarious®, it should bs peinted m tbgt, ulw the overall classification
of tha muﬁatiw is Seeret/loforn/ o patrel), the classification of
the article itself is only Confiduentia FiRt dore no analyeais mor: reeunt
than this.
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